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Drawmg Imﬁerest Better Than Paying

IT'S a.mamng: hml.r many stmng&rs
want toe lend wus mone¥y. Last
week a letier from a'bank irr St:}u::
Fallg, South Dakota, offéred me -

can't help wnndermg hn‘w' uur umo
is analyzed on mailing lists of 1Hou-
gands of other names.

A pational market research [rm

credit card with a “pre- app%vﬂ-ﬂﬂ n‘r&ﬂa‘h survey about a year and a

credit line™ of $2,000.

40 to determine consumer at-

The week  beforg another cradi juﬂdﬁsﬂn spending and debts.

firm offered me a card with a :n-:rta—
tiom that the fee could be charged to
VISA or Mastercard. Department
stores and others -sometimes mail
plastic cards m=-‘phm:_"ﬂnrge B
counts we didn't request.,
Probably these u
fand that is what infe
r:h.arge accounts amount hﬂl I.rl:'

=7 They didn't ask us but we agreed
mih the B2 percent who concurred
with the guestionnaire statement
that “there is nothing worse than

~heing in debt.” Apparently the sur-

vey didn't inclode Washington, per-
haps because Congress makes its
cown tabulation every time if votes
on taxes, appruprmtimsmﬂ the na-

based upon th& ‘theory that most
people will pay what they - i
this percemtage is high encugh, .
profits on their accounts will offset
los=es incurred by those who may be
unable or unwilling to-pay their
debis,

All of our life we hm.-E found it
easier to borrow money than 1o re-
pay it. In direct contacts that might
be because of an assumption we
have an honesi-looking face, but we

tional debt ceiling.

Except for a relatively small pro-
portion, of, yaung people. who inheril
substantial resources, nearly every-
body has to go into debt at first to
buy & car, & hoise or a business.

However, our mtm moakes it looe
* argue thiat this of
. irlleres{

pasy o go 1ntq ﬂehi and slar in
debi.,

Whatever the rea&un for bormw—-

ing, the cost of renting mune;v re-
dures the buying power of what

s atata.i jans call “disposable in-
L O, ple have less money left
after paying interest and taxes.

Postwar inflation and incomes be-
yond prior erpp-ri.&nm!' may have
been- major tactors' in breaking
-dnum traditional &fsitudes toward

\\Eu ness Ha.ng— people rea-

‘"What's Jdifference how
mieh anything costs il we can meet
the moathly installments?"”

The difference is the buying pow-
er left after meeting the install-
ments plus finance charges. That
may be 10 to 20 percent less pur-

_chasing power than if buying with

cash.

The difference is greatsrif the
consumer puls aside money for ma-
jor purchases in & savings account
that draws compound interest,

Because intérest iy deductible
from taxable income some people

5 muih of their

costs: Maybe' s0, but draw-

ing interest on smrings £till looks
ke a better deal,’ Jexen il you have

Lo pay taxes on interdst earned.



