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Lien Insurance Policies Should Be Read

HEEE days, insurance is an im-

- poriant, perhaps essential, part
of our lives. Accidents and catas-
trophes may happen to &anvone or to
any husiness. Some means of
spreading the cost, such as insur-
ance, often is the only means of
avoiding complete ruination.

An ald joke declares that in insur-
ance policies “the big print gives it
1o you and the small print takes it
away.” Improvement has heen
made, but agents still advise cus-
tomers to read paliclies.

While serving as cxecutor of the
miadest estate of a deceaséd relative
in Fort Worth recently, I encoun-
tered a lien or morigage insurance
practice that may be legal but
which comes close W being lraudu-
lemt. Tt occurred, apparently. be-
cause neither the loan olficer nor
the borrower read all of the applica-
tion for Insurance.

When this relative, a widow,
bought a new car in November 1978,
she borrowed 34,643 to pay-part of
the cost. The Fort Warth bank of-
fered, perhaps insisted, that she
lake out lien insurance.

_found that the borrower had been

The applicant’s age was correctly
stated on the application as 66, just
above large print which lim:il-F_'-:l cov-
erage for anyone 68-TD years old to
£2,500. The bank should not have of-
fered her §4,643 insurance.,

MNeither shocld the applicent have
signed the form placed before her,
hecause 1t included this “Siatement
of Good Health:"”

“I hereby certify that I am noi
biting treated, nor have 1 been treat-
ed for any disease or disorder of the
heart, the liver, stroke, high blood
pressure, iuberculozsis, emphysema,
uleers, paralysis, urinary or kidney
disorder, cancer, diabetes, and 1o
the best of my knowledge and belief
I am in good health as of the ahave
effective dite,”

How many people past 40 could
honestly make such a slatement?
Neveriheless, the bank accepted ihs
prémium and the insurdnce compa-
ny accepted the application, Just a
fow days past a year later, the poli-
cyholder died, with about FZ400
still due on the nate,

The insurance company then {nol
before) checked with doctors and

treated for one or more of the siated
atlments and thatl these apparently
were contributing causes to death.
It refunded the premium tothe bank
and declingd to pay the baldnce.

Most people outlive'a two-year au-
tomaobile loan, regardless of health,
and the risk to the insgrance com-
pany was small under such practic-
e5 as this. If the patient had lived,
although ineligible {or coverage, the
bapk and insurance company would
hawve kept the premium.

The imcident recalls a story of a
man who owned a valuable horse,
which died. When a friend offered
sympathy, the owner replied that he
came out all right, because he had
gold 1,000 raffle chances on the de-
c@ased horse for §5 each.

“But how can you raffle off a dead
horse?" the friend askead.

“Oh, the guy who won him com-
plained and I gave him his 5 baclk,™
Lthe owner explained, Just like the
insurance company menationed,

It is not known whether any Okla-
homa lien palicies are like the case
mentioned in Texas, but palicy hold-
ers would do well to read their paoli-.
cies,




