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Would New Controls Help Industry?

HE TREND toward government
control of exports and imports
gets a strong boost In a special issue
of Business Week magazine, titled
“The Reipdustrialization of Ameri-
ca” (June 30, 1980).

The presentation of related arti-
cles deals with many aspects of this
nation’s fading leadership. Its sum-
maries of contributing causes sp-
pear to be factuzl, but its proposal
for more government control of
business r::ru!d lead to the end m‘
free ente

“The most urgent piece of h'r.lsl-
ness facing the nation'is to reverse
the economic and social attitudes
that have generated lts industrial
decline,” the article states, adding-
that “it requires nothing less than a.
new social consensus.” This “social
consensus,” the writers say, must be-
based upon “clear recognition of the-
new world economie fealities.” This.
calls for government planning that
is “indicative rather than specific,”
agreement among leadership
groups and “it muast be fair.”

“What is required is an enviroa-
ment that encourages growth rather

tham a swarm of new laws that
strait-jacket initiative,” it iz ex-
plained. Then it is sugpgested that
the United States adopt a plan like
that of Japan, which "is to identify
and promoete industries with the
best prospects for developing new
technologies and exploiting world
opportunities.”

Evidently, such decisions would
be made by federal agencies. Yet,
the writers do not appear to be fa-
vorably impressed by decisions on
foreign trade presently belng made
by political offices,

“The government's insistence on

exporting 115, morality limits ex-
ports of goods,” it is stated. As ex-

. amples of “exporting morality,” the

article cites trade sanctions for huo-
man rights violations, limite on nu-

clear and conventional arms sales,

outlawing of payolfs to foreign gov-
ernment officials, and blocking ex-
ports of products considered envi-
ronmentally hazardous in this coun-
tr}I but not abroad.

“Rebuilding U.5. industry will
therel'ure r&quir& a iotal :'E[Jr'u-

. my,” the article asserts.

gramming of the way in which
Americans think about their econo-
“The ef-
fecls of the obsolezcence of econom-
ic psycholegy in the 1.5 have heen
devastating.”

Reports that other nations have
moved ahead of the United States in
standard of living while we have
surpassed others in rate of inflation
are submitted as evidence our sys-
tem should be replaced.

Mistakes bhave been made, but
that hardly seems to be sufficient
rearon to abandon the free en-
terprise system.

“If the United States, like Germa-
ny¥, adopis a firm, non-inflationary
approach to managing ils economy
instead of persisting in futile ai-
tempts at fine-tuning,” the article
concludes, it should ke ahle to give
businessmen the confidence to in-
vest mare while assuring workers
that their wage gains will be real,
not {llusory.”

Would businessmen have confi-
dence if government is given power
to decide whether an indugiry .
shnu]d be EI'IlF.l.I'H’Eﬂ or r]trm 1l.mr T




