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Credit Under Government’s Control

) ENDERS might have differing

opinions aboult whether it is

good or bad, but it looks like povern-

ment i5 laking complete control of
eredit,

Everyvthing from personal savings
arcounts to formation of business
capital has been or is being central-
ized in Washington,

Farm loans, home mortgages,
consumer credit banks, employee
credit unions, student loans, retail

coeredit cards, interest rates and
» truth-in-lending practices have be-
" come political matters.

Discouragement of use of oil com-
pany credil cards as a means of re-
ducing fuel usage is an example of

- credit control for leverage,

Traditionally, private lenders
have extended credit te business
firms or individuals because they
merited it, either by having ade-

“guate collateral to assure repay-
ment or because of the proven integ-
rity and honesty of baorrowers.

Loans made upon political prem-

. ises do nol necessarily require any
of these considerations. Political
lending may be based upon how bor-

rowers vote, presumptions of result-
ing social attitodes, or schemes 1o
redistribute the nation’s weaith 1o
suit the party in power.

When it 15 noted that funds so han-
dled may be money taken from tax-
paying cltizens or specie created by
federal agencies, power vested in
administrative authorities assumes
awesome proportions.

Money is power wherever it is sit-
uated. When money power is com-
bined with political power, regulate-
ry powers, and power Lo expropriate
and appropriate profits, other pow-
ers become subordinate.

At this time, the federal govern-
ment is not the only primary lender
of money. It operates through thous
gands of private institutions to

whom borrowers may apply for

Inans. But the situation is much like
that of the husband who bragged I
wear the pants in our family,” and
then admitted, “0f course, my wife
tells me which pair to wear.”

The federal povernment did make
direct loans of billions to Mew York
City when thai meiropolis misman-
aped funds umntil it could borrow no

mare from private sources. It
lnaned millions directly to Chrysler
Corp. to bail it out. The pattern has
been set.

Under a new law, all banks are re-
guired to observe rules of the Feder-
al Reserve Board, whether or not
they are members of the system.

Federal regulations and faxation
have discouraged personal savings
so that the percentage is al a very
low 4.5 percent of earnings. S0 a tax
reduociion has been proposed to en-
eourage productive workers to save
more, At the same time, govern-
ment wants withholding taxes set
up on interest earned to assure Un-
¢le Sam his share,

The ultimate use and abuse of
credit, however, comes down to the
determination of who may or may
not borrow money by political
standards, rather than on whether
or nat the loan is likely to be repaid.

Control of the credit situation al-
ready may have passed beyond the
reach of voters. We can't oven keep
the federal government [rom spend-
ing more than it takes in every year.



