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High Interest Hurting Small Business

QMNSUMERS using revolving

=ohiarge aceounts wiore the first
to fopd the crunch of 18 percent in-
1erpgf rates, They du:ln t like it, but
paift

Hn'n- small business operators ate
pay g close to that rate for operat-
ing. E_Ep: I and inventory Iloans,
They, don't like it either, because
such rates erase profits and some-
timeswipe out businesses,

I{=means that the business cam
earpcup to $18000 on a loan of
:mﬁ;pnn hefore the operator can be-
gin¥apay overhead, employees, tax-
es, pent or even begin to think about
sonféFhing for himself.

#nuently, owners slash prices

' dragfically in [rantic sales promo-

tiongsto raise encugh cash just 1o
glagain business.
Nﬁiur of Fhem don't make it. Sur-
Ishow that about half of all
amﬂ-i business concerns die during
thedrst five yoars Of course, high
intddist rates aren't the only cause,
butfpmay be assumed that they in-
tengify effects of whatever ather
wieakfessos may exist,

{gmall businesses make up 95 per-

cenl of all commereial and indusiri-
al entitles in the UUnited States, em-
ploying 60 percent of the labor
force. What happens to small busi-
ness happens to all of us,

S5mall businesses arve important
because they provide opportunities
for operators to do something for
themselves, to try thelr products
and skills in the competitive market
of public demand.

“Small business is what really

makes our free enterprise sysiem
work, keeping it lean, tough and
competitive,” says Harold C. Gor-
don, well kpown business writer.
“Small business serves as an effec-
tive counterweight to the power of
large corporations, and helps to
keep our system democratic.”

High interest rates and tight ered-
it policies are tough on businesses
of all kKinds, but hit hardest at small,
independent firms.

Ewvery aorder of merchandise or
supplies costs more, due 1o infla-
tion. 8mall firms normally pay fram
1 to & percent higher rates on loans
than are paid by larger, preferred
CUKLOMEers.

“Banks won't make one of those
18 percent loans to a new business
unless it seems likely to survive and
prosper,” savs an article in The
Wall Street Journal. “But its chano-
es of surviving and prospering are
lower if it has to pay 18 percent for
lts money.”

Besgldes higher interest rates,
small businesses also may suffer
mare than big businesses from in-
flation, rising taxes, minimum wage
laws and federal regulations, be-
cause they have less room to spread
Casts,

There are those who may regard
these trends as desirable. 3

“Soeialists, by and large, seem to
feel more comfortable with big busi-
ness, big labor and, of course, hig
government than they do with a
broadly based. highly individualis-
tic petite bourgesisie, whose pros-
perlty, gives It a stake in the estab-
lished system,” said a wrlter in
Forbes magazine this month,

It isfa tragedy whenever a busi-
ness dies, for whatever reason. The
death rate seems to be rising, due Lo
the cancer of high inlérest rFates. 25




