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Put ‘Inflaﬁon Blame on Government

ONTINUAL criticism of higher -

food costs and & few other se-
lected targels as causes-of inflation
may he a diversionary. laciic to
draw attention [rom th®real price
accelerator and the painful cure,

Six months agoe a Gallup Poll re-
ported thal the majority of Ameri-
cans congidered government to be
mast responsible for inflation, Cowv-
ernment spokesmen seem inclined
to bBlame just ahoutl evervhody else.

“Inflation iz the simple, natural
and entirely prediciable resuli of
governmentl increasing the money
supply,” savs one economist,

Henry C. Wallich, member of the
board of governors of the Federal
Reserve System, recently said that
because of changing values, ~Infla-
tion is like g country where nobody
speaks the truth.”

“The cause of inflation is exces-
sive spending by governmeni and
deficit financing of the nezative
balance,” savs another expert.

“Let’s put the blame for inllation
where il belongs — on the federal
government,” is the appeal of an -
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fiuential farm leader,

Al times, consumers might have
applied brakes to vising prices by
reducing purchases, but now they
ST A0 aocepl inereases as inevita-
ble amd buy what they need, grume-
bling and complaining,

leflation encourages spending
rather than saving. The philosophy
ig: - Buy now; prices may be even
higteer next monih!™

The presidest  has mentioned
Cpoor produciivity” as a major con-
cern hecause it adds to inflation.
Bt enly pil, heef and a few other
frems= are in shoart supply. Prices are
rising on plentiful items,

The proposal (0 lax away “wind-
faill profits” thal might be earned by
ail companies because of the oil
shortage and inflation has rightly
been called & "windfall tax.”

Suggested distribution of the
funds t0o energy research, mass
transit and low income lamilies
would not do a fraction of the good
that would result if the oil compa-
nies invested & hig part of their
money in development of additional

energy resources, 2
Omne inflation accelerator is
perigdic increase in minim
wages, In addition, labor contra
like the 30 per cent boost in wa
and fringe beneflis recently awa
ed tothe Teamsters Union will sh
up in higher costs of living in 1

and forever after.

The government probably pro
more from inflation than any ot
institution, business or individu

because the federal fncome tax syls- .

tem is based upon a percentage
profits or incomes.

The higher the wages, the hig
the percentage government takes
taxes, leaving individuals with {
er dollars thatl have less huyi
power.- The more buzsiness produ
and earns, the greater the share
federal zovernment takes as taxe
— corporate and personal.

If any of ihe 1alk about slowip
down or stopping inflatlion were
tahe effect, gﬂ‘-‘fl"ﬂmtﬂlﬁ.] CENETIY
would drop. Not spending; just th
revenue. There s no sign that
aboul w happen.

= s M

L

oo om




