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Every month in ‘ﬂra.shingtun. the
# Federal Reserve Board announces
L that ronsumers have gone into debt
~an additiona! §3 billion er so. The
purpose of this may be to provide
solace for the federal government,
which has made ends meet only
w twiee in the last 20 years.

"‘ [own the street, the Labor De-
partment claims that inflation has
boosted prices again, justifving an-

other pound of wage increases.
In a third mammoth marble
. monument to bureaucracy, the Com-
merce Department reports that per-
aonal income increases have out-
. paced inflation and will provide a
©euxhion against the pr&dlcted Teces-
sion,
 Iaterest rates go up agalin, but
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‘Pay. ,,__our Bills Week Meanmgless'

that doesn’t mm!.wc CONSUMETS
that now is a much better time to
gave maoney lhan it Is 1o borcow
money. They keep on spending {Htr
er than they're lending. . T

Of course, consumer spending re-
ceives a great deal of encourage-
ment [rom businesses, indusiries,
and lending institutions. Some re-
lailers are said to make more net
from interest on rev charge
aceounts than they do &m e mer-
chandize they sell.

(vher merchantis avoid carrying
accounts by making deals with
credit card banks or firms. They
den't mind adding 2 or 3 percent on-
to their gross profit to pay their
part of the carrying charge, but few
of them will take it off for those who
pay cash,

Perhaps Americans save a
smaller proportion of their 1n::umm

eler,”
debi repayments as a percentage|of
_.mer»lax income.

Consumers tend to figure debts
the other way.asqtind. If they cpn
make the down pi¥ment and work
the installments into their weekly or
monthly incomes, they may |gn|.1r&
prices and interest costs.

which calealates Lnnsunrr

The fact that mobile Americans
move around, leaving behind at
least §1 billion a year in unpaid
debis doesn’l seem to worry either
merchanis or consumers. Bankrupt-
¢y is no loager a dirty word.

Just as President Carter told the
nation in his State of the Union mes-
message: “We cannot afford to live
beyond our means, to create pro-
grams that we can neither manage
'nur fimapoa,™ " !

" “The budget suhrq.i d ta Cﬂngrass

than workers in other countriag bes. @'ﬂﬂlh for doing it n!

canse of fear that their purchazes
might cosi even more next y
Thev guess that inflation will go
more than interest rates, and they
could be right,

Some economists argue that con-
sumers may be going too far into
debt, using a “debt-burden baroms-
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e 200 yearﬁ ago, Ben;am'm

s Franklin wrote i 2The Way o

“Yealth:" “But ah! Thinlk-what vou fo
when you run into debt; you give !ti:l
AnOther power over your llh-eﬁ:!
Now there's a man who would ha)
approved of “HMational Pay Your
Eills Week.” i



