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Fringe Tax Would Dilute Tax Cut

EHE might be'dn income tax

cut in your fafure, as politi-
cians frequently prifmisé. But there
may be a tax increase ahead, too,
© The Internal Revenue Service is
preparing rules that will subject
about 40 types of employee fringe
‘benefits to income  taxes. Fringe
benefits amount to about one-third
of payrall costs. ’

Mot all fringe bemefitz would be-
come taxable, Health insurance
paid by employers is specifically
exempted.. So. are a Thanksgiving
t or: Christmas gift, if they
¢ost jpss than 525,

But here are some of the places
where IRS agents will be looking to
squeeze out a few extra tax dollars
in the future:

H you are a store cleﬂ: and get a
price discount, you may have Lo pay
taxes on what you save on purchas-
es over $20.

It your employer provides free
tickets to ball games, concorts or
theaters, that's income and you may
be taxed [or it.

If your employer has a recreation
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facility that you may use for vaca- clude-s income in kind ﬁ
tiong, you may be taxed for rental cas
value. Pmte;ts might 'Eie mﬂ]t ,IE z's

Almost any kind of travel provid-
ed that is not strictly business may
be taxed, even just Laking your wife
along. If you get a free parking
space, that, too, may be regarded as
taxable incoma.

Employee cafeterias, executive
dining reoms and company picnics
may im inciuded as taxable [ringe
benefits. ! tion. Ivens said; ¢

Medical checkups, as well as | “What T think the Socialists are
physical fitness facllities, that are’ ,mscovering in Britain and dise-
provided for employees wllhuut Lalits ig probably the higgest
will become taxable. :

The tax roundup includes p.gr-qui. ,. th&' use of money.
sites provided for executives, ip--. the power of I'thf:,'." thruug'h Xa-
cluding houses and trips on compa- tion, there is really nothing that
ny planes, but the new tax detmiﬁﬂﬁr HIH be done.™

probably will hit hardest on ﬂlE‘ . Speaking in Oklahoma City last
mass of ordinary workers. i week, Dr. George Gallup said that

In regard to fringe bepefit taxa- surveys made by his firm showed
tion, Jerome Kurtz, IRS chief, has  pecple would rather get the federal
declared “the statote says all in-  budget balaneed and control i -
come is taxable, and all income in-  tiod than have a tax cut.

lowing mxing of fringe b
ready exists. .

bor government in
toured the LTnilﬂ].

., trial Council Educ‘iﬂml Founda-



