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U.S. Trade Deficit Affects Sooners

HE 15th international trade def-
icit in a row for the United
States might seem remote to Okla-
homans, but it has a direct bearing
upon cash circulating in the state.
A trade deficit means that Amer-r
jcans are buying more from other
countries than we are selling to
them. The ‘trade deficit for August
was the second largest we've ever
had.

Oklahoma . is affected because
part of the deficit is due to increas-
es in oil imports from Arab coun-
{ries. Oil men say government poli-
cies discourage domestic explora-
tion and development, keeping oil
imports higher than necessary.

Oklahoma also is affected direct-
ly because of reductions in amounts
of farm commodities shipped over-
seas, and by competitive foods or
merchandise that we import.

-The U.S. Treasury Deparitment
reported some weeks ago that what
is grown on one-third of American
farmland is exported, that one-third

of the profits of U.S. business firms
comes from foreign sales and in-
vestments, and that cne of every
six factory workers makes some-
thing for export.

Competition for the world market
is strong. Nations frequently erect
import barriers, subsidize exports
and try to manipulate exchange
rates. Most countries want to sell
more than they buy and only a few
produce more food than they eat.

Two successive large wheat
crops have changed Russia from a
big eustomer into a competitor for
world markets. Brazil is growing as
a farm commedity exporter. Ex-
port-Import Bank officials recently
authorized a $75 million direct loan
to Japan to keep that country buy-
ing American cotton.

Possibility of an international
trade war is discussed in Business
Week magarzine, relating to negotia-
tions going on in Geneva, Switzer-
land, between 97 nations.

The conference at headquarters
of the General Agreement on Tar-

iffs and Trade (GATT) will try to
draft formulas for lowering tarifis
and easing barriers to liberalize
world trade.

Leaders recognize that in order
for countries to huy, they must sell
something that will bring in cash.
Yet, protectionist groups take posi-
tions that would make trade a one-
way deal. When one country builds
a barrier, others do.

Although we have abundant sup-
plies for sale, U.S. agricultural
exports in fiscal year 1978, just
begun, are expected to be 5 to 10
per cent below fiscal 1977, not
mu¢h help in balancing our trade
accounts.

The outlock is that we will con-
finue to import large quantities of
oil, cars, coffee, sugar, cameras,
radios, television sets, shoes and
other merchandise.

Our best markets are in our own
country, but what we buy and sell
abread bas significant effects on
prices, on spendable cash we have
available and on profits.




