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Cartels Stifle Private Business

REE markets are disappearing
from the.earth. Political enti-

. ties now buy an vsell most of the
-world's commodities.

The trend is bemg accelerated as

*“ the Unjted States joins in the move-
ment’ toward total politicizing of

trade. Thi§ was evident in agree-
ment a _tf.'ii' ‘weeks ago for the Unit-
ed States and Canada to create a
cartel to bréak wheat-price cycles.

it became increasingly . obvious
in statements made in connection
with the econginic summlt meeting
in London Ma¥mg"

Formany vears; Washington offi-
cials ‘Concarred’ with imports and
exports have ‘argued that trade

_should be handled “government-to-
'gqvernment,”; rather than by pri-

vate companjes: Most of the world's
people do have free enterprise.
- Internatiofal cartels have been
descnbed ;@ “orderly marketing,”

_hﬁcausé mey reduce or eliminate
~competifipn, regulate supplies and

Hmit prides” They also affect prof-

::_1ts
# " Progress and prosperity in the
Uniged Btates have been accom-

plished through open competition
for markeis. Elimination of the
right to compete stifles invention,
deters discovery, tends toward inef-
ficiency, increases costs, raises
prices, discourages enterprise and
restricis standards of living.

In an open, competitive market,
whenever prices get too high, some-
one will find a way to supply de-
mand at lower cost and consumers

benefit. Whenever prices are set for

political reascons—either national-
ly or internationally—there may
be no incentive for business to do

better in production ar in pricing.

Nations have sought to regulate
competition politically by impori-
export restrictions or quotas. by
“dumping” and by tariffs, subsidies
or treaties.

The .current trend seems to he
toward a world trade compact
which would coordinate reserves of
trade items by regulating distribu-
tion and setting price ceilings or
fioors.

Food commodities and petroleum
are prime targets for cartels, but
television sets, shoes and foreign-

made cars als are items on the
agenda for U.§ government trade
control. !

A recent exafaple of how interna- .
tional trade may be regulated for -
political reasdns was Presxdem
Carter’'s refuszﬂ; to 1mpose quotaq -
on sugar 1mp0rts as growers re-
quested. i ;

Instead, he a%reed to begin qub'al« :
dy payments of up to two cents 2
pound to U.8.|growers if marker
prices fall below 13.5 cents, thg
calculated costjof productidn. ekl
penny a pound would cost U. ‘S‘t%._
payers $125 mﬂllmn but would.phge:
vide the admmEstratlon with polit#

cal qlewtwin dedling ‘with sugar-ex
porting countries, including Cuba.
The ob;ectz of cartels is to -
"stablhze ée’s and regulate
quppheq, not o assure 1mprow(,
prices or prof1 able market levels
Government- to govez‘xmma‘a £ negf}
tiations of trade takes the elegent
of competition{away from pI‘IV%IG'
enterprise by| vesting . decigion-
making in peht{cal officials. ‘
How long cdn private business
survive without competition®




