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Consumer Credi

REDIT has become a great con-
venience  to' Amerirans, and
sometimes it tul fig oui fo be 2 con-
- siderable mconve ience as well
@ash custome s Often find it o ag
they’ impafiént] .T"Walt in checkout
lines while ‘cashiers fill out credit
card forms. Customers may find
credit-inconvenient when a p“ln of
bills bringsw:the realization -that
they have, gvenspent Comp.nel
foul-ups (-an become major diffical-
ties, and thi 't&sk of straightening

: f, like the
t#eoninigs fo pile up,
with littlé “Concerts - evigént as to
what credit costs or~ wmen obliga-
tions will be paid in full.

" Rates commonly charge‘d on’

unpaid balances aré 1.5 per ‘cent
pér. month, or 18 per cent per an-
num, but these are not the upper
Adimits. Newspaper advertisements
have offered cash for rent at rates
of 24 per cent and above.

‘Since cash customers usually pay -

the same prices as credit custom-

mAY 3 L it

ers, it might appear that they are
penalized. Perhaps they are, but an
advantage they have is that they
may. spend or save amounts others
lay out for carrying charges.

Consumer credit is one thing that
is growing more rapidly than infla-
fion. At the end of World War 11, a
survey: piaced fotal consumer debt
at $5.7 billion. A recent estimate
was §179 billion! This does not in-
ciude mortgage debts or financing
of businesses.

As has happened in many in-
stances
prove credit by legislation have
resulted in additional laws to clari-
fy earlier laws and federal regula-
tions iniended to adjust inequities
resulting from oversights in the

_‘_laws‘}'“" - _
" The Truth in
Passed in 1968, was enacted to show

Lending Law,

people they were paying more for
credit than they realized. A side
effect is litigation, sinceé this law
vrovides a means for consumers to
sue merchanis for faulty merchan-
dise, with creditors paying plzin-

pirals

, efforts by Congress to im- -

es if they lose. -
acted -the: Equald
Credit Opportunity Act in 1975,
barring discrimination ‘in grammg

credit on the basis of sex‘or marijtal*’
status. Recently, the Federal Re-

serve Board added ruleswhich hold-
that applicants over 62 years old!
can't be rated down on Qgedlt be-
cauge of their aje.

tiffs’ att’om‘éir £
Congress e

ple ™ Jput A damper_ on
credit card gov. rnment fmance

pald balances,
them.




